Quiz Submissions – Practice 4A
Question .1
Future Value (FV) = p0 {(1+k) n-1)/k}
FV =? p0 =1015, k = 6.90/100, n = 14
FV = 1015 {(1+0.069) 14-1)/0.069)
FV = 22,727.18135
Correct to 2 d.p
FV = 22,727.18
Question 2.
Future Value (FV) = p0 {(1+k) n-1)/k}
FV =? P0 = 2,328, k = 14.53/100, n = 6
FV = 2,328 {(1+0.1453)6-1)/0.1453}
FV = 20,138.35163
Correct to 2 d.p
FV = 20,138.35
Question 3.
PV = p {(1-vn)/i}
V = 1/ (1+i)
= p {1-((1/1+i) n /i)}
= 2,368 {(1-((1/1+0.0748)7/0.0748)}
= 12,551.01832
Correct to 2 d.p
= 12,551.02
Question 4.
PV = p {(1-vn)/i}
V = 1/ (1+i)     (V is a discounting factor)
= p {1-((1/1+i) n /i)}
= 92,414{1-((1/1+0.1389)15/0.1389)}
= 570,757.9572
Correct to 2 d.p
= 570,757.96






